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Are Chinese buyers to blame for high
property prices?

Text / Grace Hou

There has been a tremendous surge in Chinese
outward investment in overseas real estate in
recent years.

Despite tighter capital controls, appetite
among Chinese buyers for overseas property
remains strong with the United States, Canada
and Australia emerging as popular investment
destinations. As their wealth continues to grow,
Chinese investment in overseas property will likely
to soar, driving prices higher across the globe.

In 2016, China's private wealth has swelled to
RMB 165 trillion - six times the level it was in 2006,
according to the 2017 China Private Wealth Report
released by Bain Consulting and China Merchants
Bank. The number of high-net-worth individuals -

those who are in possession of over RMB 10 million
investable asset - in China hit 1.58 million in 2016, up
from 180,000 in 2006.

Chinese buyers are increasingly impacting the
real estate markets globally, stoking concern over
whether these buyers are pushing home prices
beyond levels locals can afford.

That said, many Chinese have an affinity for
property. The dream and ideal of property
ownership is deeply established in their tradition,
and they tend to view property as a safe and
resilient asset. Thus, be it for education, investment
or lifestyle, property will always be the most
preferred investment choice for these wealthy
Chinese buyers.
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Want to see more? Please email us with title "Getting THE VISION Spring" at
info@pcsfg.com.hk or contact us through the website enquiry form. We will get back

to you asap.
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